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MAIN

Change between

Sept. quarter Dec. quarter
1978 1977

All Groups , and and
index Dec. quarter Dec. quarter

1978 1978

Weighted average of
six State capital cities +2.3 +7.8

Sydney +2.6 +8.2
Melbourne +1.7 +7.3
Brisbane +3.1 +9.0

• Adelaide +1.7 +6.6
• Perth +2.4 +7.5
• Hobart +2.1 +6.9
1 Canberra +2.3 +7.0
1 Weighted average of
1 seven capital cities +2.2 +7.7

FEATURES

Change between

Sept. quarter Dec. quarter
Group indexes - 1978 1977

Weighted average of and and
six State capital cities Dec. quarter Dec. quarter

1978 1978

Food +3.1 +9.9
Clothing +2.2 +7.1
Housing +1.9 +6.3
Household equipment

and operation +1.4 +5.9
Transportation +3.4 +8.6
Tobacco and alcohol +17.2 +20.2
Health and personal care —19.5 —9.4
Recreation +1.6 +6.1

All Groups +2.3 +7.8

1 Main price changes between September quarter 1978 and December quarter 1978 were as follows:

1 Food
H . Prices of fresh fruit and vegetables increased
I significantly in all cities.
I . Prices of beef, meals out and take-away food
H increased in all cities.

•• Clothing
H . Main price increases were for women's clothing,
H reflecting higher prices for summer seasonal clothing.

H Housing
H . Private dwelling rents increased in all cities.
H . Local government rates and charges increased in all
H cities.
• . Rents for government dwellings increased in Perth.

•• Household equipment and operation
• . Prices of heating oil and kerosene increased in all cities,
H reflecting increased excise duties.

H Transportation
H . Petrol prices increased significantly in all cities,
J mostly because of increased excise duties.

. Motor car prices decreased following a reduction in
sales tax, partly offset by increased customs duties on
imported vehicles and other price increases for some
vehicles.

Tobacco and alcohol
. Prices for beer, spirits and cigarettes increased

significantly in all cities, mainly because of increases
in excise duties.

. Beer prices in Brisbane were also affected by an
industrial dispute. This led to the import of beer from
other sources which Was sold at higher prices than
local beer.

Health and personal care
. Prices of hospital and medical services fell

significantly in all cities following changes in the
financing of health services effective from 1
November 1978 - see Appendix for further details.

Recreation
. Prices of books increased in all cities.

R. J. CAMERON
Australian Statistician



EXPLANATORY NOTES

Brief description of the CPI
The Consumer Price index (CPI) measures

quarterly changes in the price of a 'basket' of goods and
services which account for a high proportion of
expenditures by metropolitan wage and salary earner
households. This 'basket' covers a wide range of goods
and services, arranged in the following groups: Food;
Clothing; Housing; Household equipment and operation;
Transportation; Tobacco and alcohol; Health and
personal care; and Recreation. Each group is in turn
divided into subgroups. Index numbers at the group and
All Groups levels are published for each State capital
city and Canberra, for the weighted average of six State
capital cities and for the weighted average of seven
capital cities. This bulletin also contains subgroup index
numbers for the weighted average of six State capital
cities.

2. It is important to note that the capital city
indexes measure price movements over time in each city
individually. They do not measure differences in retail
price levels between cities.

3. Further information about the CPI is contained
in the booklet emitled A Guide to the Consumer Price
Index which is available from the ABS on request.

Prices
4. Prices of non-food items are collected quarterly,
usually as at the middle of the mid-month of the
quarter. However, to facilitate field collection
arrangements, some items (furniture, appliances,
television sets, radios, sound equipment, motor vehicle
operation, clothing and footwear services and
hairdressing) are priced during the first month of each
quarter. Items such as local government rates and
seasonal clothing are priced annually.

5. The quarterly prices for food items used in the
index are the averages of prices collected as at the
middle of each of the three months of the quarter. In
the case of some fresh food items (fruit, vegetables and
fish) prices are collected more frequently and averaged
to obtain monthly prices.

Weighting pattern
6. There are 105 expenditure classes (that is,
groupings of like items) within the current CPI and each
expenditure class has its own weight, or measure of
relative importance. In calculating the index, price
changes for the various expenditure classes are combined
using these weights.

7. Changes in the weighting pattern have been
made at approximately five-yearly intervals to take
account of changes in household spending patterns. The
CPI in fact comprises nine series of price indexes which
have been linked to form a continuous series. The ninth
series (that is, the current series) was introduced as from
September quarter 1976 and its weighting pattern is
based on estimated expenditures in 1974-75, obtained
from the first household expenditure survey conducted
by the ABS.

Index points and percentage changes
8. Movements in indexes from one period to
another can be expressed either as percentage changes,
or as changes in 'index points'. The difference between
these two methods of describing movements in indexes
is shown by the following example:

All Groups CPI
cities

Weighted average of six State capital

Index numbers:
December quarter 1978 : 258.2
Less : September quarter 1978 : 252.5
Change in index points: +5.7

Percentage change = +5l? x 100 = +2.3%
252.5

The index number of 258.2 for December quarter 1978
indicates an increase of 158.2% since the reference base
year (1966-67).

9. Most of the tables in this bulletin show index
numbers or percentage changes calculated from index
numbers. Table 3, on the other hand, shows the main
changes between September quarter 1978 and December
quarter 1978, in terms of 'All Groups' index points, for
each capital city.

Special tables
10. Table 7 provides a detailed analysis, for the
weighted average of six State capital cities, of
movements in the CPI since the previous quarter,
including information on movements for subgroups and
for some special groupings. It also shows the
contribution which each group and subgroup makes to
the total index. For instance, the dairy produce
subgroup contributed 5.42 index points to the total All
Groups index number of 258.2 for December quarter
1978. The final column shows contributions to the
change in All Groups index points by each group and
subgroup.

11. The All Groups index includes the effects of
changes in prices for hospital and medical services, for
September and December quarters of 1975 (following
the introduction of Medibank), for December quarter
1976 (following changes to Medibank) and for
December quarter 1978 (following further changes in
health insurance arrangements). To facilitate analysis of
trends in retail prices without the effects of these
changes, Table 5 shows percentage changes for a special
series "All Groups excluding hospital and medical
services", and compares these with changes in the All
Groups index. The treatment of the December quarter
1978 changes is described in the Appendix on page 10.

Monthly food group index
12. The ABS publication Consumer Price Index,
Monthly Food Group Index, Six State Capital Cities and
Canberra (6402.0) contains monthly index numbers,
percentage changes and other data relating to the Food
Group of the CPI.

Symbols and other usages
— Nil or less than half the final digit shown.

NOTE. Any discrepancies between totals and sums of
components in this publication are due to
rounding. For similar reasons quarterly
movements shown by subgroup or group index
numbers in Table 7 do not necessarily
correspond exactly with those shown by the
relevant index points.



TABLE 1. CONSUMER PRICE INDEX : ALL GROUPS
PERCENTAGE CHANGES

Weighted
average of
six State

capital cities Sydney Melbourne Brisbane Adelaide Perth Hobart Canberra

Weighted
average of

seven capital
cities

% % % % % % % % %
Change from previous year

1975-76
1976-77
1977-78

+13.0
+13.8
+ 9.5

+13.0
+12.3
+ 8.9

+12.9
+14.3
+10.0

+13.2 +12.3
+14.2 +15.5
+ 9.4 + 9.9

+14.1
+15.7
+10.8

+14.0
+14.6
+ 9.8

+13.6
+13.7
+ 9.1

+13.0
+13.8
+ 9.5

Change from corresponding quarter of previous year
1976-77

December
March
June

1977-78
September
December
March
June

1978-79
September
December

+14.4
+13.6
+13.4

+13.1
+ 9.3
+ 8.2
+ 7.9

+ 7.9
+ 7.8

+13.2
+12.0
+11.9

+11.8
+ 8.5
+ 7.8
+ 7.5

+ 8.1
+ 8.2

+14.3
+14.3
+14.5

+14.0
+ 9.9
+ 8.2
+ 8.0

+ 7.8
+ 7.3

+14.9 +16.6
+13.8 +15.5
+13.2 +14.8

+12.8 +14.6
+ 8.5 + 9.5
+ 8.1 + 8.2
+ 8.2 + 7.6

+ 8.0 + 7.2
+ 9.0 + 6.6

+16.7
+15.5
+14.4

+14.4
+10.7
+ 9.5
+ 8.9

+ 8.4
+ 7.5

+14.9
+14.0
+13.0

+12.9
+ 9.6
+ 8.8
+ 8.3

+ 7.5
+ 6.9

+14.0
+13.0
+11.4

+11.3
+ 8.9
+ 8.2
+ 8.1

+ 8.0
+ 7.0

+14.3
+13.6
+13.3

+13.1
+ 9.3
+ 8.2
+ 7.9

+ 7.9
+ 7.7

Change from previous quarter
1976-77

December
March
June

1977-78
September
December
March
June

1978-79
September
December

+6.0
+2.3
+2.4

+2.0
+2.3
+1.3
+2.1

+1.9
+2.3

+5.5
+2.1
+2.2

+1.6
+2.5
+ 1.4
+1.9

+2.1
+2.6

+6.0
+2.6
+2.7

+2.0
+2.2
+1.1
+2.5

+1.8
+ 1.7

+6.2 +7.1
+2.2 +2.1
+1.8 +2.4

+2.1 +2.4
+2.2 +2.3
+1.8 +0.9
+1.9 +1.9

+1.9 +2.0
+3.1 +1.7

TABLE 2. CONSUMER PRICE INDEX :
INDEX NUMBERS

(Base of each index : Year 1966-67

1
I
I
1

1 1974-75
• 1975-76
• 1976-77
• 1977-78

I Quarter
• 1974-75
H December
• March
H June
• 1975-76
H September
H December
• March
H June
• 1976-77
H September
H December
• March
H June
• 1977-78
H September
H December
• March
1̂ June
• 1978-79
1̂ September
1̂ December

Weighted
average of
six State

capital cities

171.1
193.3
220.0
241.0

168.1
174.1
180.2

181.6
191.7
197.4
202.4

206.9
219.3
224.3
229.6

234.1
239.6
242.7
247.7

252.5
258.2

Sydney

176.1
199.0
223.4
243.2

173.0
178.8
185.5

188.2
196.9
203.1
207.6

211.1
222.8
227.4
232.3

236.0
241.8
245.1
249.8

255.0
261.6

Melbourne

167.9
189.5
216.6
238.2

164.6
170.8
176.7

177.7
188.4
193.4
198.3

203.2
215.3
221.0
227.0

231.6
236.6
239.2
245.2

249.6
253.9

Brisbane Adelaide

168.7 169.7
190.9 190.5
218.0 220.1
238.4 241.8

166.6 166.4
171.1 173.8
175.6 179.3

178.4 178.2
189.6 188.6
195.6 194.6
200.1 200.4

205.1 205.5
217.8 220.0
222.5 224.7
226.6 230.1

231.3 235.6
236.3 241.0
240.6 243.1
245.2 247.6

249.8 252.6
257.6 256.9

+6.6
+2.3
+2.4

+2.4
+3.2
+ 1.2
+ 1.8

+2.0
+2.4

ALL GROUPS

= 100.0)

Perth

166.1
189.6
219.4
243.1

163.6
169.8
176.7

176.5
187.7

. 193.9
200.4

205.4
219.0
224.0
229.3

234.9
242.5
245.3
249.8

254.7
260.8

+5.7
+1.9
+2.4

+2.3
+2.6
+1.1
+2-.0

+1.5
+2.1

Hobart

166.7
190.0
217.7
239.1

165.5
169.3
174.6

175.9
189.1
194.2
200.6

205.5
217.2
221.4
226.7

232.0
238.1
240.8
245.5

249.3
254.5

+5.5
+1.6
+1.8

+2.0
+3.2
+1.0
+1.7

+1.9
+2.3

Canberra

164.9
187.3
212.9
232.3

162.7
166.4
173.2

173.0
186.9
191.6
197.7

201.9
213.0
216.5
220.3

224.8
231.9
234.2
238.1

242.7
248.2

+6.0
+2.3
+2.3

+2.0
+2.4
+1.3
+2.1

+1.9
+2.2'

Weighted
average of

seven capital
cities

171.0
193.3
219.9
240.9

168.0
174.0
180.1

181.5
191.7
197.4
202.4

206.8
219.2
224.2
229.4

233.9
239.5
242.5
247.6

252.4
258.0



TABLES. CONSUMER PRICE INDEX
CHANGE IN INDEX POINTS BETWEEN SEPTEMBER QUARTER 1978 AND DECEMBER QUARTER 1978 (a)

Weighted
average of
six State

capital
cities

Food
Fruit and vegetables

Meals out and take-away food
Beef and veal
Dairy produce

Other

Clothing
Women's and girls' clothing

: Other

Housing

1 Rent, privately owned dwellings

Rent, government owned dwellings

. Local government rates

and charges

House price, repairs and

maintenance

+0.8
+0.3
+0.2
+0.2
+0.3

+0.4
+0.2

+0.2

-

+0.2

+0.1

Sydney

+0.9
+0.3
+0.3
+0.1
+0.4

+0.4
+0.2

+0.4

-

+0.1

+0.2

Melbourne

+0.9
+0.2
+0.1
+0.3
+0.2

+0.3
+0.2

+0.1

--

+0.2

+0.1

Brisbane

+0.3
+0.2
+0.3

-
+0.6

+0.4
+0.2

+0.2
+0.1

+0.2

-

Adelaide

+0.7
+0.1
+0.1
+0.1
+0:2

+0:4
+0.3

+0.1
-

+0.7

+0.1

Penh

+0.3
+0.4
+0.1

-
+0.1

+0.4
+0.2

+0.1
+0.2

+0.5

-

Hobart

+0.5
+0.2
+0.4

+0.1
+0.4

+0.3
+0.2

+0.1

-

+0.4

+0.1

Canberra

+0.5
+0.2
+0.1

-
+0.4

+0.3
+0.2

+0.1
-0.1

+0.2

+0.1

Weighted
average
of seven
capital
cities

+0.7
+0.3
+0.2
+0.2
+0.3

+0.4
+0.2

+0.2

-

+0.2

+0.1

Household equipment and

operation

Heating oil and kerosene

Household supplies and services

Other

Transportation

Petrol
Motor vehicle purchase

' Other

Tobacco and alcohol

Beer

i Cigarettes and tobacco

' Spirits

Wine

^Health and personal care

Hospital and medical services

i Other

Recreation

'Books, newspapers, magazines

Other

Total change

+0.2
+0.1
+0.2

+1.8
-0.5
+0.2

+1.9
+1.1
+0.9

-

-3.6
+0.1

+0.1
+0.2

+5.7

+0.1
+0.1
+0.3

+1.6
-0.4
+0.2

+1.8
+1.1
+1.1
+0.1

-2.9
+0.2

+0.1
+0.1

+6.6

+0.3
+0.2
+0.1

+1.9
-0.4
+0.1

+1.3
+1.1
+0.8

—

-4.0
+0.1

+0.1
+0.2

+4.3

•
+0.1
+0.2

+2.0
-0.4
+0.1

+4.9
+1.1
+0.9
+0.1

-4.3

+0.1

+0.2

+0.2

+7.8

+0.1
+0.1
+0.3

+1.9
-0.7
+0.3

+1-.1
+o:9
+0.8

—

-- 4.1
+0.1

+0.2

+0.3

+4.3

+0.2

-
+0.4

+2.1
-0.5
+0.2

+2.5
+1.1
+0.8

—

-3.5
+0.2

+0.1
+0.3

+6.1

+0.5
+0.1
+0.2

+0.9
-0.4
+0.5

+1.7
+0.9
+0.9

—

-3.0
+0.1

+0.2
+0.2

+5.2

+0.6
+0.1
+0.6

+1.2
-0.6
+0.6

+1.3
+0.8
+0.8
+0.1

-2.4

—

+0.2
+0.2

+5.5

+0.2
+0.1
+0.2

+1.8
-0.5
+0.2

+1.9
+1.1
+0.9

—

— 3.0

+0.1

+0.1
+0.2

+5.6

(a) See notes about changes in index points in paragraphs 8 and 9.



TABLE 4. CONSUMER PRICE INDEX : GROUP INDEXES
WEIGHTED AVERAGE OF SIX STATE CAPITAL CITIES

PERCENTAGE CHANGES

Household
equipment

and
Food Clothing Housing operation

Transporta-
tion

Tobacco
and

alcohol

Health
and

personal
care (a)

All
Recreation Groups (a)

% % % % % % % % %

1975-76
1976-77
1977-78

1976-77
December
March
June

1977-78
September
December
March
June

1978-79
September
December

+9.9
+11.7
+10.9

+12.8
+9.5

+12.2

+13.1
+11.3

+9.9
+9.7

+8.8
+9.9

+16.2
+15.7
+10.7

+16.1
+16.3
+13.9

+13.8
+10.5
+10.1

+8.8

+8.4
+7.1

Change from previous year

+18.0 +15.9 +17.8 +23.9 -18.7
+13.9 +10.1 +8.9 +8.9 +75.3

+9.1 +8.3 +8.2 +4.4 +19.8

Change from corresponding quarter of previous year

+14.2
+13.5
+11.8

+10.6
+9.5
+8.6
+7.7

+6.9
+6.3

+8.2
+9.3
+9.1

+8.7
+9.7
+7.5
+7.3

+7.1
+5.9

+7.7
+7.8
+8.3

+7.9
+9.4
+8.0
+7.5

+8.1
+8.6

+6.1
+4.4
+3.4

+4.4
+4.4
+5.0
+4.0

+3.9
+20.2

+104.7
+101.4

+94.3

+90.2
+5.3
+5.5

+10.6

+14.0
-9.4

(b)
(b)

+8.9

(b)
(b)
(b)

+10.1
+10.8

+8.6
+6.6

+6.8
+6.1

Change from previous quarter

+13.0
+13.8

+9.5

+14.4
+13.6
+13.4

+13.1
+9.3
+8.2
+7.9

+7.9
+7.8

1976-77
December
March
June

1977-78
September
December
March
June

1978-79
September

B December

+3.8
+1.9
+2.9

+3.8
+2.2
+0.6
+2.8

+3.0
+3.1

+6.4
+1.5
+3.6

+1.7
+3.3
+1.1
+2.4

+1.3
+2.2

+3.4
+2.2
+2.6

+1.9
+2.4
+1.4
+1.7

+1.2
+1.9

+1.6
+3.1
+2.3

+1.4
+2.6
+1.0
+2.1

+1.3
+1.4

+1.6
+2.9
+1.6

+1.6
+3.0
+1.6
+1.2

+2.2
+3.4

+1.4
+0.5
+1.3

+1.1
+1.4
+1.1
+0.4

+1.0
+17.2

+82.9
+2.0
+1.2

+0.7
+1.3
+2.2
+6.1

+3.8
-19.5

+1.6
+4.1
+2.8

+1.2
+2.3
+2.0
+1.0

+1.4
+1.6

+6.0
+2.3
+2.4

+2.0
+2.3
+1.3
+2.1

+1.9
+2.3

(a) Series includes effects of price changes in hospital and medical services; see paragraph 11. (b) New grouping not compiled for quarters
prior to September quarter 1976.

TABLES. CONSUMER PRICE INDEX
COMPARISON OF 'ALL GROUPS EXCLUDING HOSPITAL AND MEDICAL SERVICES' AND ALL GROUPS INDEX

WEIGHTED AVERAGE OF SIX STATE CAPITAL CITIES : PERCENTAGE CHANGES

Change from previous quarter

All Groups excluding
hospital and medical

services All Groups

Change from corresponding quarter of previous year

All Groups excluding
hospital and medical

services All Groups

1975-76
September
December
March
June

1976-77
September
December
March
June

1977-78
September
December
March
June

1978-79
September
December

+2.9
+6.3
+2.9
+2.5

+2.2
+2.8
+2.4
+2.4

+2.1
+2.5
+1.2
+1.8

+1.8
+3.8

+0.8
+5.6
+3.0
+2.5

+2.2
+6.0
+2.3
+2.4

+2.0
+2.3
+1.3
+2.1

+1.9
+2.3

+13.7
+16.7
+16.8
+15.4

+14.6
+10.8
+10.2
+10.2

+10.1
+ 9.6
+ 8.4
+ 7.8

+ 7.5
+ 9.0 ~

+12.1
+14.0
+13.4
+12.3

+13.9
+14.4
+13.6
+13.4

+13.1
+ 9.3
+ 8.2
+ 7.9

+ 7.9
+ 7.8



TABLE 6.
CONSUMER PRICE INDEX - GROUP INDEXES

Quarter

Weighted
average of
six State

capital cities Sydney Melbourne Brisbane Adelaide Perth Hobart Canberra

Weighted
average of

seven
capital cities

FOOD
(Base of each index :

1976-77
December
Match
June

1977-78
September
December
March
June

1978-79
September
December

199.6
203.4
209.4

217.4
222.1
223.5
229.8

236.6
244.0

199.5
202.1
207.1

213.2
218.9
221.5
226.7

234.6
243.0

197.0
200.8
207.7

216.6
220.8
219.6
226.6

233.3
241.1

199.8
205.9
209.1

215.7
219.9
225.1
229.6

233.7
240.4

Year 1966-37 =

203.8
207.6
214.4

224.3
228.0
229.7
236.9

242.7
248.7

100.0)

201.8
208.2
217.3

229.4
233.2
235.1
244.7

250.4
254.4

200.4
204.0
209.7

218.9
223.3
225.5
229.5

238.4
245.0

201.8
203.8
207.4

215.3
219.0
223.1
229.1

235.7
241.7

199.6
203.4
209.4

217.4
222.0
223.5
229.8

236.6
243.9

CLOTHING |

1976-77
December
March
June

1977-78
September
December
March
June

1978-79
September
December

232.1
235.6
244.1

248.2
256.5
259.3
265.6

269.0
274.8

231.3
234.7
244.1

247.7
255.8
257.7
264.4

268.0
274.1

(Base of each

232.3
235.6
243.8

247.9
256.1
260.4
266.4

269.9
274.4

index :

230.0
233.6
240.7

245.8
254.5
256.3
261.8

263.9
271.7

Year 1966-67 =

235.8
240.7
248.6

252.0
260.2
262.6
269.9

273.2
280.2

100.0)

232.7
235.5
243.5

249.2
258.7
260.7
265.7

269.3
275.8

231.8
235.4
244.1

248.5
255.9
258.4
265.5

269.7
275.2

232.2
235.1
243.9

246.4
254.1
251.9
262.3

265.5
270.9

1
1

232.1 I
235.6 I
244.1 I

1
248.2 I
256.4 I
259.2 I
265.5 I

1
268.9 •
274.7 I

HOUSING |
(Base of each index :

1976-77
December
March
June

1977-78
September
December
March
June

1978-79
September
December

249.4
255.0
261.6

266.7
273.2
276.9
281.7

285.2
290.5

262.3
267.4
273.8

279.9
286.5
290.5
297.8

302.9
309.3

239.1
245.4
253.3

257.1
261.6
264.8
268.8

271.6
274.9

235.1
239.4
244.2

251.1
258.1
265.4
268.9

272.4
276.8

Year 1966-67 =

252.5
258.1
263.3

268.0
275.7
277.4
279.1

279.6
288.3

100.0)

242.9
249.3
254.8

259.1
270.8
273.0
274.9

276.5
282.7

244.0
247.7
252.5

257.3
264.0
267.0
270.2

272.0
277.3

226.4
226.6
228.4

229.6
243.2
244.1
244.5

246.4
249.1

I
1

249.2 •
254.6 •
261.1 •

I
266.1 •
272.8 •
276.4 •
281.1 •

•284.6 •
289.8 |

HOUSEHOLD EQUIPMENT AND OPERATION |

1976-77
December
March
June

1977-78
September
December
March
June

1978-79
September
December

193.0
198.9
203.5

206.4
211.7
213.8
218.3

221.1
224.2

202.7
207.7
212.8

215.3
219.7
222.0
225.7

227.8
230.9

(Base of each

184.0
191.2
195.9

197.8
203.3
205.3
210.4

213.1
216.2

index :

194.8
199.9
203.7

207.8
211.4
214.4
221.6

225.9
228.0

Year 1966-67 =

187.0
192.7
196.2

201.0
206.8
208.1
211.9

214.4
217.2

100.0)

195.3
200.7
205.3

209.2
218.5
220.1
223.6

228.3
232.4

198.5
203.3
209.3

212.8
223.2
224.6
227.3

228.8
233.4

181.5
185.6
190.1

193.9
199.0
201.0
202.9

206.3
213.1

•1
192.8 •
198.7 •
203.3 •

•206.2 •
211.5 •
213.6 •
218.0 •

•220.8 •
224.0 •



TABLE 6.
CONSUMER PRICE INDEX - GROUP INDEXES - continued

Quarter

Weighted
average of
six State

capital cities Sydney Melbourne Brisbane Adelaide Perth Hobart Canberra

Weighted
average of

seven capital
cities

TRANSPORTATION
(Base of each index : Year 1966-67 = 100.0)

1976-77
December
March
June

1977-78
September
December
March
June

1978-79
September
December

218.6
225.0
228.7

232.3
239.2
243.0
245.9

251.2
259.7

228.0
235.3
237.5

240.0
247.8
251.9
254.6

260.4
268.7

212.5
220.7
226.0

229.7
235.3
239.6
242.2

245.8
254.5

217.6
221.3
224.5

228.0
232.9
235.4
238.7

245.9
255.1

213.5
217.7
223.0

228.4
234.2
236.4
240.3

246.5
253.9

204.9
207.2
209.4

213.5
225.1
229.0
231.8

239.3
248.0

217.7
223.3
226.6

233.2
240.6
244.5
247.9

247.0
252.4

214.0
219.1
222.1

228.1
237.1
238.8
241.0

246.4
252.1

218.7
225.0
228.7

232.3
239.3
243.1
245.9

251.2
259.7

TOBACCO AND ALCOHOL

1976-77
December
March
June

1977-78
September
December
March
June

1978-79
September
December

229.2
230.3
233.4

236.0
239.2
241.9
242.8

245.3
287.5

236.4
236.6
240.4

240.6
245.6
247.3
247.2

250.6
290.3

(Base

228.4
230.5
232.7

238.2
240.1
243.5
244.8

247.1
284.8

of each index

216.6
217.9
221.8

223.5
226.0
229.1
231.4

232.3
301.9

1 HEALTH AND

: Year 1966-67 = 100.0)

224.7
225.5
227.6

231.4
233.1
234.7
236.1

237.6
272.8

PERSONAL CARE
1 (Base of each index : December quarter 1968

1 1976-77
H December
• March
I June
• 1977-78
H September
H December
• March
H June
• 1978-79
H September
H December

295.4
301.3
304.9

307.1
311.0
317.8
337.3

350.2
281.9

272.1
278.6
281.4

282.8
285.6
297.0
313.2

323.0
270.7

295.0
300.5
305.3

308.0
312.3
316.6
349.2

364.3
284.6

329.8
335.4
340.7

343.6
348.4
353.1
369.2

379.2
289.0

310.2
313.9
318.0

320.8
324.1
328.2
332.3

354.7
282.1

225.1
227.5
229.5

232.6
235.6
240.3
241.9

244.3
286.4

= 100.0)

348.0
356.3
355.8

358.0
364.4
367.8
372.5

382.9
316.5

220.9
220.5
227.6

229.2
230.6
233.2
235.7

238.8
276.0

277.0
283.4
287.3

292.1
295.1
298.9
324.1

331.3
274.2

212.0
214.8
215.2

218.1
225.8
226.3
227.7

228.7
262.5

289.4
294.6
299.4

302.2
306.7
319.7
338.6

350.3
294.6

228.9
230.1
233.0

235.7
239.0
241.6
242.6

245.1
287.0

295.1
301.0
304.6

306.9
310.7
317.7
337.2

350.1
282.0

1 RECREATION
H (Base of each index : September quarter 1976

Bl 976-77
H December
• March
H June
•l 977-78
H September
H December
H March
1̂ June

H978-79
H September
1̂ December

101.6
105.8
108.8

110.1
112.6
114.9
116.0

117.6
119.5

102.0
106.5
109.2

110.8
113.1
114.7
115.4

117.0
118.2

101.2
105.1
108.3

109.3
111.7
114.7
116.3

117.4
119.5

102.0
106.2
108.2

110.5
113.8
117.2
117.6

120.3
122.4

101.0
105.0
109.0

109.7
112.6
114.9
116.6

118.6
121.6

= 100.0)

101.4
105.9
109.9

111.0
112.9
114.5
115.6

117.1
119.4

102.1
105.4
106.9

107.3
109.6
111.4
112.6

. 115.4
117.7

102.8
105.8
108.5

110.1
112.8
114.1
114.5

117.2
119.4

101.6
105.8
108.8

110.1
112.6
114.9
116.0

117.6
119.5
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FH î - es so "o
CM CM CM CM CM

TR
A

N
SP

O
R

TA
TI

O
N

Pr
iv

at
e 

tr
an

sp
or

t
M

ot
or

 v
eh

ic
le

 p
ur

ch
as

e
M

ot
or

 v
eh

ic
le

 o
pe

ra
tio

n 
(e

)
Pu

bl
ic

 t
ra

ns
po

rt
 f

ar
es

 (
f)

.
*»
ca
a

01

%
e
o
QS.
8



•8

fs

* K

2 ^
2|

||

1 S

3

00

gCK

ON 00
C

<b i,

w 9 ON
£ |-

».

lift

ISR

| ^

oo so c -̂ »£ vj _ rs o r- -H r-
*-> ^ "*i R P n ^ P P P *X
*-* c*> <*"> O O O O O O O +

OO r«"> ĵ- \o <N
Os O *N <-< *rt
m «O ON OO C*
+ + + + I

'•fr voi^^t") QQ f-~ *n ~* *t M
*N rj ox -fl; oo ^ r-; rft Tf 00 ^
oo ^ r ^ ^« -H ONrnr-«N*n >o

—i -H (N

OO O

C) »0

r s - ^ o o o r * * o ^ o ^ f o »o
f̂ - *O fO 00 "̂  ^ f^t fl OO »|

r * - ^ H ^ - ^ ^ ^ r t r ^ r ^ w ^ «/>
o •» \ot -H ^
Os O\ fs i/> r^

-H co oq
00 t"* OO

t/j ON fn q
ON d ~i m
— f> + -f

<N rs m ^- rt

v j r - ;Ovorn O v ^ v o c n » / ^ r - - O v o C ) r*
r -o \«Nu- )O\ ^^^»o a»r^r i \o fM oo
o o r - o o o \ o o o o o s m O .^r«i^Hr4<N »r>
r« i rs irs^<N <N<N<NIO ^ ^ ^ H ^ H ^ H <s

K C U V |M

O ON CM - - • " • "

»»>OOf<1t~ .^ j (NNONOr- ;

tr> NO ON Tf -H e <N od d
• * r< i r<NNOtO t o f S C N O N
<sr - i rM-H<N r O T f t N ' O '

P P

I
o. o i, q || q

m O oo g
f-^ O vo ^

•"* ON **H ON ^H

II rt II -* II
r - . , S<- S . t - ,

§

NO

* '

NO > NO
NO O NO
ON X ON
_* Q _

\Ct to NO NO OO t/^
r^ ro d <N ^H r<
^M fN *-4 CM fN to_ « _ . - , _ _ r<

q
d
oi—«
ii q

NO d
S: §ON ^4

t ^

-: NO
& o^oo —.

O

o ^ S
X Z * C1

S o s "i *

3i J Is!!/•* t-i .r; ** E H ^ O )
S g -MTJ o S 0 - 3 5

5 $ & S § • § § §„ * •« 2 ^ H § §
8| S S B S ^l9 ^ s s s g 6 § |
^•Sll I 3l 2 2
0 5 * ^ 0 |s.£<SJ

fill!»sSii nihSi i5 s § ^ s I
S f S l S 6
u § 5 3 5 j
g « O K O ^

..8.I .
§ 3 § 1 § §& a a-o a &

llfliliHI

«> -r> ?f O «

.s s $ g &

llNi

• > « « f
1̂ 1 l!f«

« s - g s » ' » r * a O ' - -

I S.l'a «-S* c ^ r '



10

APPENDIX

CONSUMER PRICE INDEX - DECEMBER QUARTER 1978

HEALTH SERVICES SUBGROUP - EFFECT OF CHANGES IN HEALTH INSURANCE ARRANGEMENTS

The CPI for December quarter 1978 is significantly affected by price changes for hospital and medical
services associated with the changes to health insurance arrangements introduced on 1 November 1978. Price decreases
resulted from the abolition of the Medibank levy and reductions in health insurance fund contribution rates. These price
decreases were partly offset by increases in the net price of medical services.

2. The following table shows the contribution of these components to the decrease in the Health Services
subgroup between September and December quarters 1978, expressed in terms of All Groups index points.

CPI HEALTH SERVICES SUBGROUP
(Weighted average of six State capital cities)

All Groups Index Points

September
Quarter

1978

December
Quarter

1978

Change between
September and

December quarters

Health insurance —
Levy component (a)
Fund component (b)

Net price for medical services (c)
Dental charges

TOTAL HEALTH SERVICES
SUBGROUP

2.39
6.57
0.96
1.61

11.54

5.04
1.30
1.64

7.97

-2.39
-1.53
+0.34
+0.03

-3.57

(a) Includes levy payments both by those who paid only the levy and by those who also had additional private fund insurance, (b) Includes
fund contributions by those belonging only to a fund and contributions to fund hospital benefit tables by those who also paid the levy, (c) Net
prices for medical services are the estimated average fees charged by doctors for selected representative services less basic medical benefit
payable. Net prices for hospital accommodation were zero in both quarters, on the basis that the target population uses standard (public ward)
accommodation, or, if they use intermediate (shared) or private ward accommodation in public hospitals, have corresponding insurance which
provides full cover for the charges.

PRICE MEASUREMENT UP TO SEPTEMBER QUARTER 1978

3. Measurement of price change for the levy component involved calculating an average levy amount, using
statistics on income distribution and movements in earnings. The fund component was measured by pricing
commonly-purchased levels of insurance cover for medical and hospital services from major health insurance funds in each
capital city.

4. The net medical services component was calculated by taking a representative selection of medical services
(e.g. doctor's consultation), and calculating a net amount for each service from the average fee charged by doctors less the
basic medical benefit paid. The basic medical benefit at September quarter 1978 was "75% of the schedule fee" for the
service or "the schedule fee less $10" (whichever is the greater). The same benefit levels applied to levy payers and to fund
members insured for basic medical benefits. In calculating the net amount an allowance was made for the proportion of
services which were bulk billed and hence had a net price of zero.

PRICE MEASUREMENT IN DECEMBER QUARTER 1978

5. The approach taken in assessing price change for the health services subgroup was to price in December
quarter the same services as were priced in September quarter. For hospital and medical services price changes for the three
components were measured as follows :

a As a consequence of the abolition of the levy, as from 1 November 1978 the levy had a zero price.

b For the fund component the price movement was based on the same levels of cover (that is, the same
commonly purchased fund tables) as were priced in previous quarters. Prices for the fund component
decreased in December quarter because fund contribution rates effective on the CPI pricing date (15
November 1978) reflected the introduction of the Commonwealth Government reimbursement of 40% of
the schedule fee for each medical service with a maximum patient contribution of $20 per service.
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c The net price for medical services showed an increase in respect of former levy payers because the new
Commonwealth Government benefit provides reimbursement of 40% of the schedule fee for each medical
service with a maximum patient contribution of $20 per service, compared with the reimbursement in
September quarter of 75% of the schedule fee with a maximum patient contribution of $10. The new
arrangements did not affect the net price for medical services in respect of fund members because, as
indicated above, the price movement was based on the same level of cover as was priced in September
quarter. In calculating the net price, allowance was made for a decrease in the incidence of bulk billing for
the CPI target population, arising from the abolition of bulk billing except for those regarded by doctors as
disadvantaged.

6. In calculating the movement for hospital and medical services between September and December quarters
1978, price movements have been combined on the basis of estimated proportions of (a) persons covered by levy and (b) persons
covered by health insurance funds, as at September quarter 1978.

7. The measurement of price changes relating to hospital and medical services is conceptually difficult,
especially at times when changes in financial arrangements affect the ways in which the costs can be met by the consumer.
For this reason, this component of the CPI might be regarded as less firmly based than other components. In this connection,
attention is drawn to Table 5 on page 5 which shows movements in a special series "All Groups excluding hospital and
medical services". This series is provided to facilitate analysis of trends in retail prices excluding the increases and decreases
associated with the hospital and medical services component which have occurred in recent years.




